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Key Information Document 
MAJ INVEST FINANCIAL INCLUSION FUND III K/S 
 

Purpose 
This Document provides you with key information about this investment product. It is not marketing material. The information is re-

quired by law to help you understand the natura, risks, costs, potential gains and losses of the product and to help you compare it 

with other products.  

Product 

Name of Prduct:  Maj Invest Financial Inclusion Fund III K/S  

Registration no. with the Danish Central Business Register 39401827 

Name of PRIIP manufacturer:  Maj Invest Equity A/S 

Competent Authority of the PRIIP manufacturer: The Danish Financial Supervisory Authority 

Date of production of the KID:  March 26, 2021 

 

For further information contact Maj Invest Equity A/S by calling +45 3338 7300 or visit our website (link).   

Alert: You are about to purchase a product that is not simple and may be difficult to understand.  

What is this product? 

Type: 

Maj Invest Financial Inclusion Fund III K/S (“MIFIF III”) is an alternative investment fund (AIF) structured as a Danish limited liability 

partnership (in Danish: “kommanditselskab”) with a general partner whose liability is unlimited and several limited partners whose 

liability is limited to the amount of each limited partner’s commitment towards the partnership. MIFIF III is a closed-end sector ori-

ented private equity fund.  

Objectives:  

MIFIF III invest in financial institutions, financial companies and financial service providers (together referred to as portfolio companies) 

servicing client groups below the middle class in Latin America, Asia and/or Africa by providing financial services including but not 

limited to services and products in respect of credit, deposits, lending, payment services, money transfers, insurance, pension and 

housing and mortgage financing.  

Return on investment in MIFIF III is determined by the valuation of the portfolio companies, the movement of exchange rates and the 

market for partially or fully selling portfolio companies. A higher valuation of a portfolio company than the value at the time of MIFIF 

III’s investment in the company will result in an unrealized capital gain. A lower valuation of a portfolio company will conversely result 

in an unrealized loss. Pivotal for the return on investment will, however, be the amount realized by the sale of MIFIF III portfolio 

company investments. USD is the base currency of MIFIF III with regard to investors’ commitments, accounting etc. MIFIF III’s invest-

ments in portfolio companies can be in currencies other than USD and thus the return on investment related to that portfolio company 

will be affected by the movements in the exchange rate between USD and the currency of MIFIF III’s investment in such portfolio 

company.     

Intended retail investor: 

MIFIF III is intended Danish and foreign (i) professional investors including institutional investors and (ii) semi-professional investors 

who can make a commitment of at least USD 150,000. As the minimum commitment is USD 150,000 and the minimum holding period 

10 years it is recommended that the investor has assets allocated for investments of a significant size and the ability to bear an 

investment loss equal to the investor’s commitment of at least USD 150,000 as well as sufficient liquidity to afford the commitment 

during the entire holding period.   

Scheduled term:  
The scheduled term of MIFIF III is 10 years as default but can be extended up to four extensions one year, resulting in a scheduled 

term of up to 14 years. A majority among investors could, however, decide to extend the term further. Following expiry of the term of 

MIFIF III a liquidation period of expected six months to a year will commence.  

Maj Invest Equity A/S is not empowered to close MIFIF III on its own and as investor you have no right to redeem your investment 

ahead of the scheduled term neither under normal nor extraordinary circumstances. Investments in MIFIF III are non-negotiable and 

can only be transferred with the approval of the general partner who has sole discretion to refuse approval. Provided consent is given 

from the general partner investments in MIFIF III can only be transferred based on the internal net asset value calculated prior to and 

valid at the time of the transfer. 

MIFIF III shall be liquidated in the event of (i) expiry of term of MIFIF III (as extended, if applicable), (ii) bankruptcy, insolvency, (which 

is not temporary only), dissolution or liquidation of the general partner of MIFIF III, unless a second general partner is appointed at 

the partnership meeting, (iii) material breach of the limited partnership agreement by the general partner of MIFIF III, provided the 

breach adversely effect the value of MIFIF III’s assets, unless a second general partner is appointed at the partnership meeting, (iv) 

decision to liquidate MIFIF III at a partnership meeting with the support of 2/3 of the limited partners if based on a proposal by the 
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general partner or 75 per cent of the limited partners if this is not the case or in connection with a Key Man Event with the support of 

a simple majority of limited partners.  

What are the risks and what could I get in return?  

Risk Indicator 

1 2 3 4 5 6 7 

 

 
Lower risk 

    
 

Higher risk 

  

The summary risk indicator is a guide to the level of risk of this product compared to other products. It shows how likely it is that the 

product will lose money because of movements in the markets or because we are not able to pay you. We have classified this product 

as 6 out of 7, which is the second-highest risk class. This rates the potential losses from future performance at a high level, and poor 

market conditions are very likely to impact our capacity to pay you.  

Be aware of currency risk. You will receive payments in a different currency, so the final return you will get depend on the 

exchange rate between the two currencies. This risk is not considered in the indicator shown above.  

This product does not include any protection from future market performance so you could lose some or all of your investment. 

 

Performance Scenarios 

Investment commitment of USD 10,000 
Scenarios 

 10 years (Recommended holding period) 

Unfavourable 
scenario 

What you might get back after costs 
 
Average return each year (%) 

USD 13,100 
 

2.74 % 

Moderate  
scenario 

What you might get back after costs 
 
Average return each year (%) 

USD 17,400 
 

5.70 % 

Favourable 
scenario 

What you might get back after costs 
 
Average return each year (%) 

USD 21,900 
 

8.15 % 

This table shows the money you could get back over the next 10 years, under different scenarios, assuming that you invest USD 

10,000. The scenarios shown illustrate how your investment could perform. You can compare them with the scenarios of other prod-

ucts. The scenarios presented are an estimate of future performance based on evidence from the past on how the value of this 

investment varies, and are not an exact indicator. What you get will vary depending on how the market performs and how long you 

keep the investment/product. This product cannot be cashed in. This means it is difficult to estimate how much you would get back if 

you cash in before maturity. You will either be unable to cash in early or you will have to pay high costs or make a large loss if you do 

so. 

Be advised, this product cannot be redeemed ahead of the end of the term. 

The figures shown include all the costs of the product itself, but may not include all the costs that you pay to your advisor or distributor. 

The figures do not take into account your personal tax situation, which may also affect how much you get back.  

What happens if Maj Invest Equity A/S is unable to pay out?   
Be advised that the product is not covered by the Danish Guarantee Fund nor any other investor guarantee or investor compensation 

schemes. Furthermore, take notice that you could suffer a loss the extend of which could cover part of or your entire investment in 

MIFIF III if we are unable to make payments.  

Should a breach of contract occur by MIFIF III or Maj Invest Equity A/S your potential loss will be limited to your commitment. 

What are the costs?   
The Reduction in Yield (RIY) shows what impact the total costs you pay will have on the investment return you might get. The total 

costs take into account one-off, ongoing and incidental costs. The amounts shown here are the cumulative costs of the product itself, 

for three different holding periods. The figures assume you invest USD 10,000. The figures are estimates and may change in the 

future.  

Cost over time 
The person selling you or advising you about this product may charge you other costs. If so, this person will provide you with infor-

mation about these costs, and show you the impact that all costs will have on your investment over time. 

The risk indicator assumes you keep the product for scheduled term of 10 years, unless the term 

is extended resulting in a term of up to 14 years not including the liquidation period. You cannot 

cash in early. 
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Investment commitment of USD 10,000 
Scenarios 

 If you cash in after 10 years 
 

Total costs USD 1,875  

Impact on return (RIY) per year 1.875 % 

 

Composition of costs 
The table below shows: 

• the impact each year of the different types of costs on the investment return you might get at the end of the recommended 

holding period, 

• the meaning of the different cost categories. 

This table shows the impact on return per year 

One-off costs 

Entry costs 0.75 %,  The impact of the costs you pay when entering your investment. 
This is the most you will pay, and you could pay less.  

Exit costs 0 % The impact of the costs of exiting your investment when it ma-
tures. 

Ongoing costs 

Portfolio transaction 
costs 

0 % The impact of the costs of us buying and selling underlying in-
struments for the product. 

Other ongoing costs 2 % The impact of the costs that we take each year for managing 
your investments and the costs presented in section II.  

Incidental costs 

Performance fees 0 % The impact of the performance fee. We take these from your in-
vestment if the product outperforms its benchmark.  

Carried interests 0 % The impact of carried interests. We take these when the invest-
ment has performed better than 8 % per annum. A payment of 20 
% of the final return exceeding a return of 8 % per annum will 
take place subsequently to the exit of the investment.  

 

How long should I hold it and can I take my money out early?   

Required minimum holding period: At least 10 years, however, extensions of the holding period may occur.  

The scheduled term of MIFIF III is 10 years but can be extended by up to four years if relevant. It is not possible for investors to be 

redeemed ahead of the end of the term, which makes the minimum holding period of an investment up to 14 years. A majority among 

investors could, however, decide to extend the term further. Following expiry of the term of MIFIF III a liquidation period of expected 

six months to a year will commence.  

The minimum holding period of an investment is founded on the structure of MIFIF III consisting of an investment period where a 

portfolio of assets comprising of portfolio companies are built, followed by a holding period where the portfolio companies are devel-

oped. The holding period is superseded by an exit period where the investments in portfolio companies are sold.  

An investment in MIFIF III cannot be redeemed before the end of the minimum holding period and you have neither a right for can-

celation nor the possibility to terminate with notice your investment. Furthermore, you cannot redeem the product ahead of time against 

paying additional costs. 

How can I complain?   
Complaints about the product, Maj Invest Equity A/S and/or the person who advised you to invest or sold you the product should be 

addressed to:  

Maj Invest Equity A/S  

Gammeltorv 18 

DK-1457 Copenhagen K 

Att: Legal 

Email: legalcompliance@majinvest.com 

Webpage: https://majinvest.com/en/about-maj-invest/information/legal-information/#tab-2 

Other relevant information   
By contacting Maj Invest Equity A/S you can request and get access to additional information about MIFIF III consisting of: 

- Maj Invest Equity A/S’ Risk Acknowledgement Form 

- MIFIF III’s subscription form 

- MIFIF III’s Limited Partnership Agreement 

- Schedule 7.1 – Disclosures to Investors (enclosure to MIFIF III’s Limited Partnership Agreement) 

- Private Placement Memorandum 

No prospectus is published for MIFIF III and MIFIF III can only be held accountable for the information in this document if the infor-

mation is misleading and inaccurate. 


